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B. W. BLYDENSTEIN & 60., 


55-56,. Threadneedle Street, 
London, E.C.2. 


BANKERS & DISCOUNTING AGENTS. 


ALL BANKING AND DISCOUNT 
BUSINESS TRANSACTED. 


DEALERS IN BRITISH TREASURY 
BILLS OF ANY MATURITY. 


SPECIAL FACILITIES FOR BUSINESS 
WITH HOLLAND, 


FORWARD CONTRACTS IN DUTCH 
GUILDERS. 


BRITISH BANK FOR 
FOREIGN TRADE, Ltd. 


48, BISHOPSGATE, LONDON, E.C.2. 





Telegraphic Address -  ‘Surolgna, London.” 
Telephone Nos, : London Wall 8870 & 3871 (2 lines). 


AGENCIES in ali Parts of the World, 
COUPONS AND DRAWN BONDS COLLECTED. 


DEPOSITS RECEIVED. 
GENERAL BANKING BUSINESS TRANSACTED. 


All Communications to be addressed to “Tux 
MANAGER, 


BANQUE FRANCAISE POUR LE 


COMMERCE ET L°INDUSTRIE, 
17, rue Scribe, PARIS. 
— 1901. 
.- Fr. 100,000, ag fully paid 


Fr. 12,350,000 
Deposits (31st July, 1921) Fr. 414,000,000 


Transacts General ‘Banking Business. 
Correspondents in England: 


{| Lonpon Jornt Crry & MIDLAND BANE, LTD. 
Head O: Office and Branches. 


For oe and Particulars application can be 
made to the London pepgeente tative, 7, . 





NETHERLANDS TRADING SOCIETY. 
(Nederlandsche Wandel-Maatschappl/’. 
Established by Royal Charter . D. 1824. 
CAPITAL PAID UP...... .....:-:ss0se00e0 -80,000,000- 


Head Office: AMSTERDAM. 
Branches : ROTTERDAM, THE HAGUE. 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, and 

all principal ports in the NETHERLANDS 
INDIES. 


National 


TO THE FAR EAST 





WEEKLY COMMERCIAL TIMES, 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 








SATURDAY, JUNE 24, 1922. 


































Eronomist, 





Gazette and Railway Monitor : 


Price One Shilling. 


AT THE GENERAL POST OFFICE AS A NEWSPAPER. 
No. 4,113. 


BANK OF MONTREAL. 


ESTABLISHED IN 1817. 
Cogites Paid Up 


Undivided Profits. ~ 675 
Total Assets (29th April, 1922) $653,869,071 


Head Office : Montreal. 


Sir Vincent Meredith, Bart., President. 
Sir Frederick Williams-Taylor, Gen. Manager, 
London Offices: 47 Thread.es ile oe ao c.2 

9 Waterloo Piace, Pall Mali, 5S.W 

London Committee: Sir we: Seetat ‘Bart. 

F R 8. Balfour, Esq. 

George Cyril Coie: Manager. 
Paris “epee ® Bank of enna France), 

Vendome, 

Paris Comité Consultatif: 


DOMINION BANK 


Head Office, TORONTO, CANADA. 


Capital & Reserves, $14,000,000. 
Sim EDMUND B. OSLER, Pres dent. 


A. W. AUSTIN, Srm AUGUSTUS M. 
NANTON, Vice-Presidents. 


CLARENCE A. BOGERT, General Manager. 


London Branch, 73 CORNHILL, E.C.3 


S. L. JONES, Manager. 


203 = Senateur 
Gaston Menier. 
W. F. Benson: Manager. 

Financial Agents of the Government of the 
ominion of Canada. 

The Bank has reciprocal arrangements with 
leading banks covering all countries, and is, 
therefore, in a position to offer favourable com- 
petitive rates for business in all parts of the 
world. With its numerous Branches it offers 
exceptional facilities for the transaction of a 
general banking business in Cana ia, Newfound- 
land, the United States, Mexico, and France. 


















Mail and cable transfers effected and monetary 
, business of all kinds undertaken. 


Branches and Agents throughout 
Canada andthe United States. 


NEW YORK AGENCY - 51 BROADWAY. 





Guaranty Trust Company of New York 


A Complete International Bank 


$42,255,398 


1, Surplus and Undivided Profits (Dee. 31, 1921) - 
Pees ne ; ~—«$578,309,758 


Total Assets (Dec. 3 








LIVERPOOL OFFICE 
27 Cotton Exchange 
Buildings 


LONDON OFFICES 
32 Lombard Street, E.C.3 
29 Kingsway, W.C.2 
50 Pall Mall, S.W.1 


BRUSSELS 
ANTWERP 
























PARIS 
HAVRE 





THE UNION DISCOUNT COMPANY > 
OF LONDON, LIMITED. 









my Teetrems, 39, CORNHILL, LONDON, E.C.3. ya 
Capital Authorised and Subscribed £2,000,000 
Capital Paid Up - . . - =  £1,000,000 
Capital Uncalled- - - - - #£=£1,000,000 
Reserve Fund - -_ - . ° £1,100,000 


THE COMPANY DEALS IN BANK AND MERCANTILE ACCEPTANCES 
AND TREASURY BILLS OF ANY MATURITY. 


RECEIVES MONEY ON DEPOSIT. 
| Present Rates: AT CALL ... 14 %; At 7 or 14 DAYS’ NOTICE .... 
Terms for longer periods can be ascertained on application to the Company. 








12 %. 
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Eagle Oil Company, Limited. 


(COMPANIA MEXICANA DE PETROLEO “EL AGUILA”" S.A.) 





Total Authorised - 


15,150,000 Ordinary Shares of $10 each .... 


Total Issued a ae 


SHARE CAPITAL— 


DIVIDED INTO 
850,000 8% Participating Preference Shares of $10 each 


$160,000,000 (Mexican) 


me oe $151,500,000 
- $129,327,610 (Mexican) 


DIVIDED INTO 


850,000 8% Participating Preference Shares of $10 each, fully paid ‘dak 
12,082,761 Ordinary Shares of $10 each, fully paid ink sim a 


$8,500,000 
$120,827,610 


DIRECTORS. 


T. J. RYDER, Mexico City 

(President and Managing Director). 
GENERAL A. D. ANDREWS, New York. 
F. DIEZ BARROSO, Mexico City. 
GEORGES BENARD, Paris. 
J. B. BODY, Mexico City. 
C. 8. GULBENKIAN, Paris. 
B. E. HOLLOWAY, Mexico City. 


R. D. HUTCHISON, Mexico City. 

W. G.G. v. ZOELEN, Mexico City. 
JONKHEER HUGO LOUDON, The Hague 
LUIS RIBA, Mexico City. 

J. ROBERTSON, Mexico City. 

M. D. SHAW, Mexico City. 

©. J. K. VAN AALST, Amsterdam, 

J. W. YZERMAN, The Hague. 


All figures contained in this Report and Balance Sheet are stated in Mexican Gold Pesos, which have a par value Of 243d. Sterling, 
or 49.75 cents U.S. Gold. 


1. The Directors have pleasure in submitting the accompanying 
Report and Statement of Accounts for the approval of the Shareholders. 
(Mexican Gold.) 


$25,713,958.12 
Transfer to Field Redemption Account $3,134,976.00 
Transfer to Depreciation Reserve 
Account ove ove ..  2,437,987.53 


The profit on Trading for the half-year is 
Less— 


5,572,963.53 


$20,149.994.59 
1,104,364.26 








Add Interest (net) ine was eco 


Net Profit for the Half-Year after 
providing for Depreciation and 
Field Redemption Accounts 
Less— 
Transfer to Legal Reserve Account... 
Transfer to Provident Fund ... 


$21,245,358.85 


$1,037,267.94 
500,000.00 
1,537,267.94 


$19,708 ,090.91 
1,373,181.03 





To which is added the balance brough 
forward from last year of ... ove 





Balance Available and Unappropriated 


which it is proposed to apply as follows :— 

Dividend of 15 per cent. on Preference Share Capital 
for the half-year on _ — — oon 

Dividend of 15 per cent. on Ordinary Share Capital 
for the half-year... one eee ove oes 

Carry forward to next year 


$21,081,271.94 
a wk 


$1,275,000.00 


18,124,141.50 
1,682,130.44 


$21,081 ,271.94 
° a ee ee 

2. The Accounts submitte! herewith show the result of the 
Company's trading for a period of six months only, instead of one 
year as formerly, due to the fact that the fiscal year of the Company 
now ends on the 3lst December in each year instead of on the 30th 
June as formerly, in order to coincide with the fiscal year of the 
Mexican Government and for general convenience. 

3. The Profit on Trading for the six months énded 31st December, 
1921, shows (in common with all other oil companies) a considerable 
decrease when compared with the corresponding period of 1920. This 
result is due mainly to three causes, viz. :—(a) Depressed trade con- 
ditions all over the world, resulting in a smaller demand for oil 
products and in a reduction of the retail prices for such products, 
(b) Increased working costs in Mexico, principally labour. and (c) 
Decreased profits from the charter of the Eagle Oil Transport 
Company’s Tank Steamers. 

Working costs in Mexico should show a considerable reduction in 
the current fiscal year, and with an improvement in world trade 
conditions the demand for and the prices of oil products should show 
a steady improvement. 

4. Prior to the year ended 30th June, 1920, it had been the practice 
of the Company to amortise its Field Exploration work by applying to 
its Field Redemption Account 30 Cents Mexican for each barrel of oil 
produced from its Fields. Due partly to the large production of 








individual wells, and partly to inability to extend exploration work in 
consequence of the disturbed conditions in Mexico, the Company found 
it unnecessary to continue this practice, and in the years ended 30th 
June, 1920, and 30th June, 1921, respectively, the Company wrote off 
the Exploration Outlays incurred in these two years without regard to 
the amount 6f its production. Conditions in Mexico have now improved 
and the Company has thus been able to proceed energetically with 
exploration work, and it has reverted to the plan originally adopted and 
is now writing off the cost of exploration work ona production barrelage 
basis. 

5. At the 30th June, 1921, the Directors set aside from Profits to 
Reserve the sum of $30,000,009 Mexican partly to meet the cost of 
Capital Outlays to that date and partly to meet the outlays on E-xplora- 
tion which had been undertaken at that date. In order to retain the 
Company's Balance Sheet on the conservative principle heretofore 
adopted, the Directors have now transferred this amount as to one- 
half thereof as Special Depreciation of its plant and Equipment and 
as to the remaining one-half partly towards Exploration work com- 
pleted and partly to a fund for further work. 

6. The Company has from time to time, in addition to its holdings 
in the Eagle Oil Transport Company, Limited, and in the Anglo- 
Mexican Petroleum Company, Limited, made Investments in sub- 
sidiary Exploration Companies in Mexico, and in the Balance Sheet 
submitted herewith, the assets and liabilities of these Companie: have 
been distributed over the various headings in the Company's own 
Balance Sheet. 

7. It is with satisfaction that the Directors record the success of 
the Company’s recent issue of 7,000,000 First Preference Shares of 10 
Pesos each yielding to the investor a return equal to 7 per cent. on & 
parity value of 203s. per Share, the Shares being redeemable at 21s. per 
Share in 25 vears from the 30th April, 1922. 

8. During the six months under review active drilling operations 
have been carried out in the Northern oil region (South of Tampico) 
and on the Isthmus of Tehuantepec. Definite production has been 
established in two new Fields on the prolific belt of production in the 
Northern region i.e., Cerro Viejo and San Geronimo. The Company 
has extensive subsoil rights in the Corro Viejo property, which has 
been proved by the bringing in of two satisfactory Wells, and further 
drilling is in p ogress. In a recent test ofthe Company’s Well No. 2, 
San Geronimo, the Well flowed at a rate of over 100,000 barrels per 
day. Further Wells are being sunk on this large Field, where the 
Company own a tract of about 10,000 acres. Drilling is also pro- 
ceeding at Chiconcillo and Alazan. The Company’s Wells now pro- 
ducing in the Naranjos Field and the Potrero Well are not subject to 
drainage from adjacent properties. The Zacamixtle Wells continue to 
give small production. ; 

Important drilling ona large scale is being carried out in an entirely 
new area on the Company’s Cazones property, the present indications 
being most favourable to successful results. The Company is con- 
ducting an active exploration and wild-catting programme in several 
other new districts in Northern Veracruz. 

On the Isthmus of Tehuantepec the Company is actively developing 
salt dome properties and, asalready reported, a deep oil sand has been 
discovered. Unfortunately, the discovery Well was lost owing 
extremely high gas pressure, but other Wells are being sunk and it 1s 
anticipated that new and important Ficlds will be developed in this 
region. Five separate Fields are at present being tested. The wells 
in this region should be steady producers of a good quality oil. 
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9. The Pipeline and Refinery and Topping capacities remain the 
same as previously reported. Installations have been completed for 
refining fully the whole of the Company's production of Kerosene and 
Gasoline Distillates, and many other additions have been made to the 
Refineries with the object of increasing the yield and quality of the 
Company’s refined products. An extensive scheme of Steel Tankage 
for storage of the Company’s Crude Oil and products in Mexico has been 
completed, the total storage capacity now amounting to 12,000,000 
barrels. 


10. The total amount of oil deliveries during the six months from 
the various Terminals was:— 


higher in Mexieo than in most other parts of the world and production 
costs are lower. Moreover, the Mexican oil fields consist of a 
series of pools, and as and when each pool is drained salt water 
necessarily appears in such pools. The majority of these pools are 
large. It is the opinion of the Company’s Geologist that many more 
fields of major commercial importance will be found in Mexico than 
have yet been found, and that a considerable number of such fields will 
be brought in on the Company’s properties. 


13. The Directors also desire again to emphasise the warning given 
in their last Report regarding the unauthorised and misleading state- 
ments issued mainly in the Continental Press regarding the Company's 
. position and prospects. They are convinced that it is not in the best 
a <i Ey ~ coe Siitee barrels. interests of the Company to deal with these attacks on the Company 
Minatitlan ... cr as ca” ae 383.000 and they desire to assure the Shareholders that information of real 

a importance will be issued by the Board when necessary. When 

13.333.500 barrels trading conditions throughout the world continue to be depressed, 

aoe fl the Company—in common with all other trading concerns—must 

11. The Fleet of the Eazle Oil Transport Company in the service of | find that profits are reduced, due to a reduced demand and the falling 
the Company amounted to 253,000 tons d.w. on the 31st December, | Prices resulting therefrom, but your Directors are convinced that a 
and is being increased during 1922 to 419,000 tons d.w. | conservation of the Company’s resources, together with a preservation 
; : : ; | of its trading connection, is the wisest policy to follow until trade 

12. The Directors desire to reiterate the assurance given by them | improves. , 
elsewhere as regards the conditions of oil exploitation in Mexico. In 14. Conditionsin Mexicoarestill difficult and the Directors desire again 
the gusher fields in which the Company is operating, oil occurs in | to record their high appreciation of the loyalty, ability and energy 
extremely porous or cavernous limestone over salt water under hydro- | of the Officials and Staff of the Company. 
static pressure. The pressure of this water causes the oil to flow By Ord il eed 
continuously until each separate field is exhausted. This condition of y Order of the board, 
continuous pressure is not common in fields outside Mexico. The T. J. RYDER, President. 
result is that practically no pumping is required from Wells and the Avenida Juarez, 92/94, Mexico City, D.F.- 
percentage of total oil and of the productivity per Well is much 22nd June, 1922. 





PROFIT AND LOSS ACCOUNT FOR THE HALF-YEAR ENDED 31st DECEMBER, 1221 


(Mexican Gold.) , 
To Balance Carried to Balance Sheet... ais eee $21,245,558.85 | By Profit on Trading, after Charging all Expenses, 
including Exchange Losses and Yaxex, and 
after making Provision for Depreciation, and 
Redemption of Exploration and Field Outlays $20,140,994.59 
i _, | »» Interest, etc. (net) an wie iol a 1,104.364.26 
$21 245,358.85 | $21,245.358.85 


~ ameeunnans 


(Mexican Gold.) 
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BALANCE SHEET AS AT 31st DECEMBER, 1921. 
To Capital Issued— 


By Real Estate, Buildings, Fixed 
850,000 8% Participating Pre- Plant and Equipment, etc. .... $112,331,110.39 
ference Shares of $10.00 Less— 
each, fully paid... <t $8,500,090.00 


Depreciation Reserve Account 
$23,174,260.06 ; Special De- 
preciation Reserve Account 

$129,327,610.00 $15,000,000.00  ... =... += $38,174,260.06 
»» Reserves— 


Special Field Redemption 


12,082,761 Ordinary Shares of 
$10.00 each, fully paid «-» 120,827,610.00 








$74,156,850.33 











) », Subsoil Rights and Private 
a ta ” ones $15,002,000.00 Landsand Federal and State 
“irs Prete , Concessions, etc. aaa ee» $29,352,410.66 
I ee yom nea 5,000,000.00 », Exploration and Field Ex- 
— ' penditures, including Plant 
_ or aay = Neat ba a 11,102,177.09 and Equipment on Fields ... _47,079,451.36 
reights Teapiaicgeibemes: 
Ships’ Replacement Reserve 9,935,146.62 $76.431 862.02 
Sundry Reserves eee eee 11,896,612.51 Le Red ti A . 67 213 193 02 
52,933,936.22 ss emption Account ... P phe — on a. 
ident Fund ... one ae a oes 3,686 ,590.32 : wi .218,669. 
2 ain. . . Samniee ‘ seth ee on | 
,, Shareholders for Dividends Declared... «..__-24,762,601.60 depreciation) =... wees, es we ~—Ss«*S, 801,630.64 
1, Profit and Loss Account— 1 373.181.03 ,, Investments in Allied Companies we wwe =~ -44,081,632.65 
Balance from last year... $1,575,181. », Stocks of Oils, Stores, etc... ...  ...  ... —-4'7,289,184.17 
add :— , Debtors and Debit Balances (less Reserve for 
Balance from Profit and Loss Ac- ° Doubtful Items) and Cash we one ..  69,847,070.38 
count for the half-year ended NOTE.—The Company has guaranteed the pay- 
3lst December, 1921... ww»  21,245,358.85 


ment of (a) a Dividend of 6% per annum on 400,000 
Cumulative 6% Participating Preference Shares of 


—_—_—_—_ 





$22 ,618,559.88 £5 each, fully paid, in the Eagle Oil Transport 
ens Company, Limited, (b) the Principal of and Interest 
a a. $500,000.00: on £3,000,000 7% twelve-year Notes of that Com- 
Provident Fund, ¢ Account. pany, and (c) the Principal of and Interest on 
Legal Reserve es 1.537.267.94 $1,000,000 U.S. Gold, ten-year6% Gold Debentures 
$1,057,267.94 ... sind = eS as 21.081.271.94 | (maturing Ist July, 1922) of the Oil Fields of 
ae Mexico Company. 
$257 421,180.57 $257 421,180.57 





a 


We have examined the above Balance Sheet with the Books and Vouchers of the Company in Mexico City, Tampico, and Minatitlan, and 
have obtained all the information and explanations we have required. We are of opinion that the Balance Sheet is properly drawn up s0 as to 
exhibit a true and correct view of the state of the Company’s affairs according to the best of our information and the explanations given to us 
and as shown by the Books of the Company. 


Mexico City, D.F., 21st June, 1922. DELOITTE, PLENDER, GRIFFITHS & CO., Auditors, 





Copies of this Report and of the Accounts may be obtained on application to the 
London Financial Agents of the Gompany, Whitehall Securities Corporation, Limited, 
47, Parliament Street, London, S.W.1. 
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PARTNERSHIP ASSURANCE. 


Capital is usually required by a 
firm on the death of a partner. 
Life Assurance is the ideal way of 
providing the necessary amount. 


PRUDENTIAL ASSURANCE CO., LTD., 


142, HOLBORN BARS, E.C.1. 





REFUGE ASSURANCE COMPANY 
LIMITED. 
Chief Office: Ox¥ForpD 8t., MANCHESTER, 











(For the year ending December 81st, 1921) 
ANNUAL INCOME EXCEEDS £6,600,000. 
ASSETS EXCEED £21,600,000. 
CLAIMS PAID EXCEED £34,900,000. 


DOUBLE BENEFIT POLICIES 


COMBINING THE ADVANTAGES OF 
Whole Life and Endowment Assurance. 
Maximum Income Tax Rebate and 

Provision for Death Duties. 


Apply for New Explanatory Leaflet 
to the 


GRESHAM LIFE ASSURANCE SOCIETY, 
LTD., 


8ST. MILDRED’S HOUSE, POULTRY, E.0.2 
Founded 1848, 
Payments already made to Policy holders, £37,000,000 


e Gresham Fire & Accident 
Insurance Society, Limited, 


Transacts all classes of Fire and Accident Business, 
Chief Office: St. Mildred’s House, .Poultry, Londoa,‘E.C. 


JOHANNESBURG CONSOLIDATED 
INVESTMENT COMPANY, LTD. 


(Incorporated in the Transvaal.) 

Notice is hereby given that the Directors have 
DECLARED a DIVIDEND of Seven and One-half 
per cent. free of income tax, for the financial year 
ending 30th June, 1922, payable to all shareholders 
registered at that date. Subject to audit, the 
balance carried forward will be approximately 
£160,000. The Transfer Books of the Company will 
be closed from the Ist July to the 10th July, 1922, 
both days inclusive. The Dividend Warrants will 
be posted about the end of September.—By order 
of the Board, Johannesburg Consolidated Invest- 


ment Co., Ltd. 
T. HONEY, Secretary. 
10-11 Austin Friars, London, E.C.2. 
20th June, 1922. 


GOVERNMENT GOLD MINING AREAS 
memncemees | ~ qmail 


(Incorporated in the Transvaal.) 

















Notice is hereby given that a DIVIDEND of 20% 
(4s. per share) has been DECLARED for the 
half-year ending 30th June, 1922, payable to all 
shareholders registered at that date. The Transfer 
Books will be closed from the lst to the 10th July, 
1922, both days inclusive. The Dividend Warrants 
will be posted to shareholders as early in August 
as possible.—By order, Johannesburg Consolidated 
Investment Co., Ltd., London Agents. 

T. HONEY, Secretary. 
10-11 Austin Friars, London, E.C.2. 
20th June, 1922. 


VAN RYN DEEP, LIMITED. 


(Incorporated in the Transvaal.) 


Notice is hereby civen that a DIVIDEND of 10% 
(2s. per share) has been DECLARED for the half- 
year ending 30th June, 1922, payable to all share- 
holders registered at that date. The Transfer Books 
will be closed from the Ist to the 10th July, 

922, both days inclusive. The Dividend Warrants 

ill be posted to shareholders as early in August 
as possible —By order, Johannesburg Consolidated 
Investment Co., Ltd., London Agents. 

T. HONEY, Secr Jo 

10-11 Austin Friars, London, E.C.2. we 

20th June, 1922. 











WITWATERSRAND GOLD MINING 
COMPANY, LTD. 


(Incorporated in the Transvaal.) 





Notice is hereby given that a DIVIDEND of 5% 
(is. per share) has been DECLARED for the half- 
year ending 30th June, 1922, payable to all share- 
i —a at that date. The Transfer Books 
wi close rom the Ist to th 
1922, both days inclusive. yi al Weneents 
will be posted to sharehold 
as possible.—B 
Investment Co., Ltd., London Agents. 

: T. HONEY, Secretary 
10-11 Austin Friars, Lon. : f 
20th June, 1922, —— 
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BANK OF SCOTLAND | 


CONSTITUTED BY ACT OF PARLIAMENT 1695, 
AUTHORISED CAPITAL eve ove eee 24,500,000 
PAID-UP CAPITAL and RESERVE FUND 22,000,000 

DEPOSITS and CREDIT BALANCES --- 238,600,000 












Governor: WILLIAM JOHN MURE, Esq., C.B. 
Deputy Governor: THE Rigur Hon. LORD ELPHINSTONE. 


Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, St. Vincent PLAcE. W.G.LEaaat, Manager. 


LONDON Office: 30, BisHopseaTeE, E.C.2, J. W. JOHNSTON, Manager. 


196 Branches and Sub-Branches in Edinburgh, Glasgow, and throughout Scotland, 
Every Description of British and Foreign Banking Business transacted. 





The Dividend Warrants 
ers as early in August 
y order, Johannesburg Consolidated 


GEORGE J. SCOTT, Treasurer. 


LLOYDS BANK 
LIMITED. 


HEAD OFFICE: 71, LOMBARD STREET, E.C. 3. 


CAPITAL SUBSCRIBED - 


CAPITAL PAID UP - 
RESERVE FUND- - 
DEPOSITS, &c. . 


£71,864,780 
- 14,372,956 
- 10,000,000 
- 348,891,976 





ADVANCES, &c«. - 


130,847,130 


This Bank has 1,600 Offices in England and Wales. 


AFFILIA’ 


AFFILIATED BANKS : 
THE MATIONAL BANK OF SCOTLAND LIMITED. LOMDOM AMD RIVER PLATE BANE, LEWTED. 


” 


284th Consecutive Dividend 
The Bank of New York 


National Banking Association 
A quarterly dividend of 
FIVE Per Cent. (5%) 
and an extra dividend of 
THREE Per Cent. (3%) 
have been declared by the Board of 
Directors, payable on and after July 


1, 1922, to stockholders of record of 
June 16, 1922. 


FRED’K C. METZ, Jr., Cashier. 
June 6, 1922. 





GUANAJUATO POWER & ELECTRIC 
COMPA 


FIRST MORTGAGE 6% THIRTY YEAR GOLD 
BONDS 


The coupon due October ist, 1921, together with 


6% Interest. 


MICHOACAN POWER COMPANY. 
FIRST MORTGAGE 6% GOLD BONDS. 
The coupon due July Ist, 1921, together with 6% 


Interest. 


CENTRAL MEXICO LIGHT & POWER 


COMPANY. 


FIRST MORTGAGE 6% THIRTY YEAR GOLD 
BONDS 


The coupon due July Ist, 1921, together with 6% 
Interest. 


NORTHERN ONTARIO LIGHT AND 


POWER COMPANY, LIMITED. 
FIRST MORTGAGE 6% TWENTY YEAR 
SINKING FUND GOLD BONDS. 

The coupon due July Ist, 1922. 


PRESCOTT GAS & ELECTRIC CO. 
FIRST MORTGAGE 6% THIRTY YEAR GOLD 
BONDS. 

The coupon due July Ist, 1922, 


UNITED UTILITIES COMPANY 
COLLATERAL TRUST. 
6% CONVERTIBLE THIRTY YEAR GOLD 


The coupon due July Ist, 1922. 

Messrs. William P. Bonbright & Company have 
received advice that coupons of the above-men- 
tioned Bonds will be paid on July Ist, 1922, and are 
prepared to cash such coupons at current rate of 
exchange, at their Counting House, 16 George street, 
Mansion House, London, E.C.4, 








AUXILIARY: 
LLOYDS AND HATIONAL PROVINCIAL FOREIGN BANK LIMITED. 





LONDON COUNTY WESTMINSTER 
& PARR’S BANK LIMITED. 


Notice is hereby given that the TRANSFER 
BOOKS of the London County Westminster & 
Parr’s Bank Limited will be CLOSED on the Ist 
July, 1922, for that day only, for the preparation 
of the Dividends payable Ist August, 1922. Pro- 
prietors registered in the Books of the Company on 
80th instant will be entitled to the dividend on 
the number of shares then standing in their res- 


pective names. 
F. MYTTON, Secretary. 
41 Lothbury, E.C.32, 
22nd Jnne, 1922. Re 


THE ALEXANDRIA WATER 
COMPANY, LIMITED. 


PAYMENT OF DIVIDEND. 


Notice is hereby given that a DIVIDEND of 
Eight Shillings per £5 Share on Coupon No. 67 
of shares numbered 1 to 120,000 and Five Shillings 
and Three Pence per £5 share on the special 
Interest Coupon of the 20,000 shares of the 1921 
issue numbered 120,001 to 140,000 are PAYABLE 
on and after 15th June, 1922, at Barclays Bank, 
Limited, 1 Pall Mall East, London, 8.W.1, and 
54 Lombard street, London, E.C., or at the 
Anglo-Egyptian Bank Limited, Alexandria, Egypt. 
upon the making of a declaration as to ownership 
in the form required by the above Banks, forms of 
which will be supplied upon application.—By order 
of the Board, 

K. B. WOODD SMITH, Manager. 

2nd June, 1922. 





CITY OF YOKOHAMA. 


5% STERLING BONDS FOR £716,500. 

Notice is hereby given that the COUPONS due 
5th July. 1922, will be PAID on and after that 
date (Saturdays excepted) between the hours of 
11 and 8 at the Yokohama Specie Bank, Ltd. 
where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to their payment.—For the 
Yokohama Specie Bank, Ltd. 

T. OKUBO, Manager. 

9 Bishopsgate, London, E.C.2. 

20th June, 1922. 





THE GREAT ALTERNATIVE 


Saner Politics or Revolution. 


By LEONARD J. REID, M.A. 


Crown 8vo. 6/6 net. 


LONGMANS, GREEN & CO., 
39, Paternoster Row. 














Jur 


sOUTHE 


Amount } 
Southe 
outstar 

Soi 
Pre 





Held as fo 


Owned 
Owned 
Held i 


RATIO C€ 


During 
of your c 
held by tl 
the total | 


viz. 





Capital 
by publ 
Funded 
by publi 
Total ¢ 
by publ 
Ra'io 

stock to 
Ratio 

stock to 


(a) 
and a ¢ 





June 24, 1922.; 





THE ECONOMIST. v 


eee 


SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED—<conténued, 


Amount of funded and other fixed interest-bearing debt of the 
Southern Pacific Company and of its Proprietary Companies, 
outstanding December 31, 1921: 

Southern Pacific Company 


... $139,183.060 00 
Proprietary Companies 


436,302,408 47 


SS 


485,468 47 


o 
= 
' 


e 


Held as follows: 
In hands of public: 
Funded debt of Southern Pacific Company $139,183,060 00 
Funded debt of Proprietary Companies 322,181,990 90 
——_—_———— $461,365,050 90 


Owned by Southern Pacific Company $98,084,417 57 











Owned by Proprietary Companies en in 1,539,000 00 
Held in sinking funds of Proprietary Companies 14,497,000 00 
—— 114,120,417 57 
Total cn one aad $575,485,468 47 





RATIO OF CAPITAL STOCK HELD BY PUBLIC TO FUNDED DEBT 
AND TO TOTAL CAPITAL HELD BY PUBLIC. 


During the five years ended December 381, 1921, the ratio of capital stock 
of your companies held by the public to the funded debt of your companies 
held by the public, increased 53.31 per cent: and the ratio of capital stock to 
the total capital of your companies held by the public, increased 30.53 per cent, 
viz : 


CAPITAL STOCK AND FUNDED DEBT HELD By PUBLIC 


+ Increase | Per 
—Decrease | Cent, 


December 31 December 81 
1921 1916 


Capital stock held 
by public ... ae 
Funded debt held 
by public ond 
Total capital held 
by public ... ... | $805,808,156 54 | $833,303,868 85 | —$27,495,711 81 | 8.30 
Ratio of capital 

25.96 | 53.81 


stock to funded debt 74.66 48.70 | + 
stock to total capital 42.75 82.75 | + 10,00 | 30.53 


$344,443,105 64 | $272,905,505 64 | +$71,537,600 00 | 26.21 


461,965,050 90 | 560,398,362 71 |— 99,033,311 81 | 17.67. 


—— — | 
j 


Ratio of capital 


| 
| 


i 
} 
| 
| 


The increase in capital stock is the result of the issue of $71,558,000.00, par value’ 
capital stock of the Southern Pacific Company against the surrender and cancel 
lation of $77,709,650.00, par value, Four and Five per Cent Convertible Bonds, less 
$20,400.00, par value, capital stocks of Proprietary Companies acquired by Southern 
Pacific Company. The decrease in funded debt is the result of the retirement of 
$77,709,650.00, par value, Southern Pacific Company Four and Five per Cent Con- 
vertible Bonds, against the issue of capital stock, the retirement of $21,410,881.88, 
par value, bonds of Southern Pacific Company and its Proprietary Companies 
redeemed out of general funds of the companies and by sinking funds, and the 


| acquisition by Southern Pacific Company of $17,726,779.93, par value, bonds of 


Proprietary Companies, less $17,814,000.00, par value, Southern Pacifik Equipment 


Trust obligations issued {for the acquisition of new equipment, 


EQUIPMENT. 


All the equipment included in Southern Pacific Equipment Trust, Series E, 


| mentioned in last year’s report, has beén received and placed in service. The 
| tank steamer Tamiahua, also mentioned in last year’s report, was completed and 


placed in service November 22, 1921. 
The following new equipment was completed at company shops during the year, 


| Or was under construction at company shops at the close of the year :—37 loco- 
| motives, 281 freight-train cars, 3 passenger-train cars and 86 roadway service cars. 





The cost of this equipment will be about $1,900,000. 


THE SUIT INVOLVING THE RIGHT OF THE SOUTHERN PACIFIC 


COMPANY TO OWN THE STOCK OF THE CENTRAL PACIFIC RAILWAY 


COMPANY. 


In last year’s report it was stated that this case was, after full argument, 
submitted in the Supreme Court of the United States on April 19th, 1921, and by 


| the Court taken under advisement. Two members of the Court were found to be 
| disqualified to take part in the decision of the case. After the submission the 
| number of the justices qualified to consider the case was still further reduced by 
|, the death of Chief Justice White. The case was then assigned for reargument on 
; April 10th, 1922, and was reargued at length. On May 29th a decision was handed 


down by the Supreme Court to the effect that the common control of the Central 


| Pacific and other Southern Pacific lines, which originated more than half a century 
| ago, was in violation of the Sherman Anti-trust Law of 1890, and the termination of 


such common control was decreed. As the opinion of the Supreme Court was 


| received on the day this Annual Report was to be placed in the hands of the 
| printer, all that can be said at the present time is that it is believed from the usual 


procedure in such cases that time and opportunity will be afforded to carry out the 
decree of the Court with a minimum of injury and loss to the railroads concerned. 
The fact that the Interstate Commerce Commissicn is now engaged in regrouping 
the railroads of the country into a limited number of enlarged systems, under the 
Transportation Act of 1920, may require a delay until the Commission has 


determined its plan of consolidation for the railroads in the Western trans- 
continental region. 





BALANCE SHEET.—SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES, COMBINED. 
ASSETS—DECEMBER 31, 1921, COMPARED WITH DECEMBER 31, 1920, EXCLUDING OFFSETTING ACCOUNTS. 











“Ras 3 
Re 


ASSETS. Dec. 31, 1921. Dec. 31, 1920. Increase. Decrease. 
ae Shs case eeaipcental 
INVESTMENTS. | 
Investment in road and equipment - eo es oh = os vu $1,055,929,559 56 $1,023,128,725 51 $32,800,834 05 
rt ee os a ne “* ee 4,365,285 80. 4,307,067 10 58,218 70 
in ——— _— ew — . ° ee on ° ee ee z ae = 775,236 73 912,060,408 15 
Deposits f rty sold . ’ ’ ’ } - j * ’ 
linautkadatineaic cs. a ee 13,559,989 73 | 13,785,215 46 | ~ 225,225 73 
Investments in affiliated companies : 
Stooks a 282,753,616 78 | = 328,460,971 48 | — 45,707,354 70 
ee eee” mee 149,365,499 94 148,424,714 44 | 940,785 50 - 
Seooks } Costinseparable .. ..  «. 10,728,251 70 | 11,267,951 70 | _ 539,700 00 
Notes ‘ Be alae «lic Aa. Cale 29,849,498 81 1,551,407 54 | 28,298,091 27 
ase gg a 121,249,766 21 107,281,536 58 13,968,229 63 
Other investments : 
= 152,384 04 | 156,710 29 ~ 4, 
Stoeks .. oe ee ee * Ae - = : 19,041,736 05 | 9,021,311 91 | 10,020,424 14 536 % 
es Sn mae MS 1,740,538 99 2,032,491 77 — 291,952 78 
I ar G5 ae ae ek ne tk oe! oe we 251,410 42 | 294,019 97 | ~- 42,609 55 
Miscellaneous) ..  .. ee aagepeiier > raaee 251,972 90 | 2,295,565 08, __ 2,043,592 18 
ee 156,650 68 
CURRENT ASSBTS. Total 910116, 5 | _91s ne | __ ee ee a 
Oash .. os ee ee ee $15,047,421 02 | $16,452,542 35 | -_ $1,405,121 33 
Demand loans and deposits 4,044,702 97 — ene z 
Special deposits ee 378,993 66 224,119 20 ’ 
Loans and bills receivable .. ..  -- es 11,665,085 31 59,268 34 11,605,816 97 | 
Traffic and car-service balances receivable $s “ae -e ee as ° 2,468,475 21 | 6,212,714 73 _ 3,744,239 52 
Net balance receivable from agents and conductors .. — es ee ee 3,517,339 84 | 5,694,542 13 = 2,177,202 29 
Miscellaneous accounts receivable .. 8 oe ae a “9 wn ‘ 379,727 57 17,160,402 64 | i 7,780,675 OT 
Material and supplies ee ee ee me a a 039,533 02 = 08 7.00 9 4,226,826 06 
Interest and dividends receivable .. . 2,555,837, 97 2,269,418 00 | 285, semnin 
Rents receivable .. all ea ne . 237,191 62 1,163,745 30 . 
Other current assets Migs ee ___ 372,791 13 BE cere 108,988 69 
Total .. $85,706,599 32 $89,981,801 59 |_| 
ACCOUNTS WITH U.S. RAILROAD ADMINISTRATION. | 
Standard return .. - si ee #2 od a a ~ ss aa $103,525,702 26 | $ 104,532,608 09 as $1,006,905 83 
Less received on account oe .- .* o- °° ee ee 7 ei Saree oe 74,1 25 = | a Sa 
B meee ee el eee ee ew ,400, $30,407, — $1,006,905 83 
satel caeiiantti for use of additions and betterments completed 
during Federal control, cash and agents’ and conductors balances taken | 
over January 1, 1918, revenues prior to January 1, 1918, and other 40,066,865 25 38,005,388 11 $2,061,477 14 
corporate assets collected. etc. ak, Seo BY HOP ee 8 23,543,273 25 23,689,556 32 - 146.283 07 
Materials and supplies, December 31, 1917 * +* *- .e 9,786,468 41 9,751,386 36 35,082 05 
Depreciation and other reserves, |. ee me 1,594,051 76 1,127,779 00 466,272 76 | 
: 2 re e ee o* ieee — Sf eT 
Road and equipment retired and no ae soa ei $104,391,360 93 “Sioa, 981,717 88 $1,409,643 05 | ~ 
U.S. GOVERNMENT. =  S=_ 
: ,120,156 10 $20,490,427 50 5,629,728 60 
U.S. Government deficit in guaranty income “ — = 100,156 10 | SE a Se end b. rm = 
DEFERRED ASSETS. | | 
861 06 $193,392 66 | 40,468 40 
Workingfundadvances.. ..  -- 9 +--+ $253, 16'360 00 $4 $16,360 00 
a pueenen and ates em. Pee, te 10,352,522 89) 8,382,913 27 1,969,609 62 | 
ts .. ee es o. .* ** ** a ie eee ale 
See D DEBITS Total .. «- | $10,586,383 95 $8,592,665 93 _ $1,993,718 02 _ tae 
UNADJUSTE , ‘sy $145,197 26 $202,706 36 | tn $57,509 10 
Rents and insurance premiums paid in advance ae ae ae a 3.988.600 00 3,988,600 00 
Discount on capital stock ..  -- ++ -* ss "7 "ete SS  esr900 33 240/820 37 ae 442,920 04 
Discountonfundeddebt .- 9 -- ss ss  " f8 BF ft? 10,031,362 16 22,343,697 62 | i 12,312,335 46 
Other unadjusted debits = .. 5. ee we te te 5,978,425 00 5,985,175 00 | c 6,750 00 
Securities isnot or assunet Soa ee ere ohes 102,750 00 | 156,500 00 | - 53,750 00 
Securities issued or assumed— *e steele clea esas aa ticasnintesiiat ncasitaies tess toataainitians 
Total ‘ series a 16,123,059 75 | $28,996,800 | __|_92.812.76¢ 60 





Total assets .. sit on ee aoe om 


[x 
ee /§ OOOO"  ————————— | 


" 1,950,393,052 18 | $1,933,291,368 70 | $17,101,685 48 


Railway Company land-grant lands is not included in the above statement of assets. (@) Mxcluded from total assets 


and oe eS eae easel Cast ti on commanding tunded debt in accordance with regulations of the Interstate Commerce Oommission. 
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SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED—continued, 






































































































































sOUTH 
BALANCE SHEET.—SOUTHERN PAOIFIC COMPANY AND PROPRIETARY COMPANIES, COMBINED. The U.S 
in your cc 
LIABILITIES—DECEMBER 31, 1921, COMPARED WITH DECEMBER 531, 1920, EXCLUDING OFFSETTING ACOOUNTS. material 
investiga’ 
complete 
sTA 
| 
| ae 
October 
STOCK. guaranty 
Capital stock of Southern PacificCompany ..  ..  -» ss wes 0304, 300.005 - Oe oS | 927.999.500 60 the carri 
GCupitel cteck of Busgeistery Companion 20 202 00 te ee i) ee ree | April 25, 
Total stock outstanding se i ee _ es _ «+ |___ $691,215,305 64 $673,275,805 64 __ 817,959,500 00 | _ subseque 
i k of Southern Pacific Com +e ° __ $6,304,440 00 | $6,508,44000) 0 '| review © 
are — snes oe ~_ +o _ ety ee as oe ee ~__ $697,517,745 64 | _ $679,578,245 64 | $17,959,500 00 MBC. ee 
r . LONG TERM DEBT. | om 
unded debt unmatured $581,566,643 47 $608,457,445 95 | -_ $26,890,802 48 file with 
Book liability .. oe ** oe or ** ee ee * 1900, ¢ un 
Lessheld by orforcompanies ..  ..  «- «+ «+ «8 « 6,081,175 00 6,141,675 00 | — ie —_ a. 
Actually outstanding— i} t wil 
Southern Pacific Company a las. ine ee he ose Oe aioe 2 | ee ° | - 1,975,100 00 men 
ie Companies o* oe ** ** * ** .* a oe | . ’ Laensceenseneenssseeessesene eres STO OO | 
evRotah funded debt cece cece nw [ROIS ARS AER AT | 90H, SIB,170 95 | " $26,500 || one A 
: 1913, dir 
Non-negotiable debt to affiliated companies : Le oe | 22,788,518 47 | coma 
Opem acoounts.. .. «5 «2: cf of 8 ef Ee | 
Total =— - $49,618,820 95 engages 
** “* * e* “* “* * ** * *. ee Ae —— —— ———— ee Rare n 
CURRENT LIABILITIES. | mission, 
Loans and bills payable os mt 2 “e se os "0 oo ee 2 - $5,000,000 00 \ of valug 
Traffic and car-service balances payable... 8...  .. ss ss sets ; _ 18189317 83 present 
Audited accounts and wages payable oe ee ae te 1 - 3,655,065 69 proceed 
eous accounts yeble ch cw ae | ee es ° = - ay 2 | set om 
ee ° ° —~ ' ;The Ac 
ee. oo Ot 63, «$571,872 91 | Socoun 
Funded debt matured unpaid.. 9 .. 0 6. 6. este wees 13 92 | - 13,000 00/f% || Upon 
Unmatured interestacorued ..  .. .. - os = 146,435 23) || directe 
ir i. 6. gs os oe up O80. 08 60 13,925 66 | || whereit 
Other current liabilities i se ee oe se oe ee > —ane os $$ — ee | betore 
Total ° oe oe oe oe ee ee ee ° ’ v# 92, 
* ee. * = $< ———————— — —— —— : the car 
ACCOUNTS WITH U.S. RAILROAD ADMINISTRATION. | i} Imm 
aiveneee for additions and betterments ee ea $24,842,214 54 $25,463,867 72 — $621,655 18) | || for you 
for expenses prior ‘i corporate ities ! } i 
ee ee eee 52,083,896 70 51,1€6,637 10 | $917,259 60 | | Sirtne 
Agents’ and conductors’ balances February 29, 1920 .. os 477,705 88 594,037 01 - 116,351 5 hg |) valuat 
Federal material-and supplies February 29,1920... 5. ws ee we 24,212,972 01 24,061,915 39 | __ 151,058 62) | Comm: 
Total .. ae. he ie 56) es ee oe 00 $101,616,789 13 $101,286,455 22, B55,555 91 or an 
OS "|. = ——————————————— —_—_-—— — x 
DEFERRED LIABILITIES. | protes' 
III fete cae uc sacs wee we $88,585 60 a $120,270 98 tt For th 
ADJ ans aoe ele aed \ / || of $3,! 
Tax liability oe ai os — —_ —. * ee $3,916,901 87 | | year. , 
Insurance and casualty reserves .. ..  «. +e ee ee oa _ $1,305,782 9 By | 
Operating reserves a ee” ee <i $1,277,541 59 | Comm 
Accrued depreciation—Road.. .. «2 .- os (d) 154,716 10 | aie 
Accrued depreciation—Equipment ... es es 3,621,666 65 | |} clusio 
Other unadjusted credits ee . - - se ° (e) _ 29,930,306 44 | : yor < 
ee ee ee ee ae — $189,624,794 14 S755) —— 
CORPORATE SURPLUS. ee | i 
Additions to property through income and surplus a ee $1,773,020 11 $197,098 87 | 1 
Funded debt retired through income and surplus 4 : ; : 23,795,752 09 462,241 54 | 
Sinking fund reserves .. a a za as om be ‘ : Se 12,570,982 63 967,815 79 | 
Appropriated surplus not specifically invested .. os ° ° - 3,818,177 83 eH ED 
Total appropriated surplus... os ee ° ° $41,967,452 65 $1,627, i 
Profit and ae oo ol be ‘> oe a “a 283,431,168 44 56,144,376 96— ' 
Total corporatesurplus.. .. .. «.. . ++ ee |___ 325,388,601 10 |___ $37,771,535 16 | 
Total liabilities. . os - oe oe oe - |  §1,950,393,052 18 $17,101,685 48 | 
| 
(a) The outstanding capital stock and funded debt include capital stocks and funded debt of Proprietary Companies of the par value of $346, 770,200.00 eat 
$114,120,417.57, respectively, a total of $460,890,617.57, which securities are owned by the Southern Pacific Company or by Proprietary Companies, or os che onl 
sinking funds of Proprietary Companies. The cost of these securities is included in the investments shown under “ Investments of Affiliated Companies.” O - e ~ | 
amount, stocks of the par value of $249,653,161.00, which stand charged on the books at $232,932,667.41, are potent against the issue of Southern Pacific. ao 
stock and bonds. (d) Represents accrued depreciation on electric power plants and substations, general office lding at San Francisco, wood preserving Saal 
Sacramento rolling mill, oil storage plants, grain elevators, and similar facilities. (e) Represents principally interest on construction advances which have 
been repaid, as explained in the last paragraph but one under the heading, ‘‘ Income Account.” 
CONTROVERSY ARISING OUT OF THE OREGON & CALIFORNIA RAIL- | Freight and passenger transportation furnished on Government 5.000.080 peat 
See ae |  asteriats and supplies furnished to, of confiscated by, various 
This is an accounting suit brought in 1917 by the United States seeking to offset | military authorities, telegraph service furnished, and other 
against the compensation of $2.50 per acre, due the Company for the unsold lands, | miscellaneousitems -- -- «+ «+  *# | #8 — « 520,848 
moneys received by the Company, in excess of $2.50 per acre, by reason of past {© In addition tothe foregoing claims the company has subvention 
sales, leases, and otherwise, as well as taxes levied since the forfeiture decision in and interes claims the Mexican*Government as follows: 
1913 and voluntarily paid by the Federal Government to the State of Oregon. Unpaid portion of subvention of 12,500 pesos per kilometer, 
The trial of this case is still going on. payable in ten equal annual | instalments commencing 
with July, 1912, as provided in the concession under w i 
ASSOCIATED PIPE LINE COMPANY. the company’s line was constructed.........---....cc008 sees 8,591,354 pesos 
Since the incorporation of the Associated Pipe Line Company, in 1907, the | Unpaid interest to December 81, 1921, on past duepayments | |. 
capital nome os compnay bap been owned one halt by Southern Pacific Com- Mn ge hn ng eencinseapeoncereas roo ssa neneraarses Som »260, 
pany and one y Associa il mpany. e Pipe e Company owns oil ; Dece : , ” 
pipe lines running from the Southern California oi) fields to various points on | Consolidated Public Debt bonds owned by the company 112,813 
ao os Camara, | and to Seam which pve Seen stee jointly an 272 pesos 
uthern ce Fue partment and by Assoc Company. i MENE.........00+8 840,27: 
Following the sale of the California oil properties to the Pacific Oil Company. | Total claims against Mexican Govern 
mentioned on page 26 of last year’s report, that company opened negotiations | - $16,420,136 
looking to the acquisition by it of a one-third interest in the Associated Pipe Line Equivalent, in U.S. currency, tO .........cccererseeeeeeeee $16,420, 1: 
Company was increased from $1,0009000 t0 $10,500,008 the #5200 000 ot Geoneend | nt o! 
mpany was increa ,000, to 500,000, the $3,500,000 of increased | , claims to the amoun' 
stock being sold to the Pacific Oil Company at par. The retention by your com- ee es ee ee ee ee Sanaa of the Mexica? 
pany of a one-third interest in the Pipe Line Company will enable it to obtain the | Gov - Sond the remainder will be filled as rapidly as the congested conditior \ 
delivery of fuel oil at points on its lines where it will be readily available, ata | of caticenmnents will permit. Since the inauguration of President Obregon, © 
™ um cost for transportation. December 1, 1920, payments aggregating 675,851 pesos have been made on accom ce 
these claims, while claims to the amount of 3,428,407 pesos have been approveé ™ - 
PORTER FUEL COMPANY AND DURANGO LAND COMPANY, 


payment, but have not yet been paid. 
As of December 31, 1921, the Southern Pacific Company a red the entire 


ou capital stock of the Porter Fuel Company and of the Durango Land 
a These companies own about 21,500 acres of high grade bituminous 
coal ‘in south-western Colorado, and the were acquired to provide 
& source of future fuel supply for your railroads. 


SOUTHERN PACIFIC RAILRC‘D COMPANY OF MEXICO, - 

The value of rty damaged or destroyed from the beginning of the Madero 
revolution in 1910 down to December 381, 1921 (including the oaimatan cost of 
Toke the Alamos 

e . 


and Tonichi Branches and the main line f pone 
operation of which it was ve aes ty 


necessary to abandon in spring ° 
how amounts to 11,535,260 pesos equivalent to $5,767,630. = — 
At December 31, 1921, the company’s claims against the Mexican Government 
on account ~ wovolationazy Gistuahanaen, stated in brief, were as follows: 
destruction of, property as mentioned a7 ow pesos 
Rental for, and maintenance of, road and eq t While — 
ae 9,838,850 ,, 


portions of the line open for traffic. 


STATUS OF ACCOUNTS WITH U.S. RAILROAD ADMINISTRATION. 


The status of the accounts of your company and its Proprietary Companies wi 
the U.S. Railroad Administration, incident to the period of Federal operations, 


maintenance during the period of Federal operations, 
Federal control. 


a general claim, covering the 
U.S. Railroad Administ 


under Government operation .. so Ges deficiency in material and supplies, was filed September 19, 1921. 







iles a 
The average miles of road operated during the year was 1,054.70 mi 
compared with 1,001.47 miles for 1920. Only such maintenance work has — 
carried on, however, as was found necessary for the operation of trains over 


booked to December 31, 1921, is shown in the combined balance ——_, a 
accounts as stated, however, do not include anv charge either on accoun t th 
or on account 0 a aC 
deficiency in material and supplies returned by the Director General at the end o 


Your company’s claim for under-maintenance was filed on August 26, — 3 - 
due your company on all accounts Ww! + 
ration, including claims for under-maintenance and ‘or 





—— 








| 
| 





The U.S. Railroad Administration has completed its investigation of 
in your company’s claim except the item of under-maintenance and the item of 
material and supplies. Administration engineers and accountants have been | 
investigating these two items for several months, and it is hoped that they will 
complete their investigation in the near future. 


STATUS OF ACCOUNT WITH U.S. GOVERNMENT UN 
ITS GUARANTY. - 


As stated in last year’s report, the Interstate Commerce Commissi 
October 18, 1920. issued an order requiring each carrier which had accepted the| 
guaranty offered by the Government, to file a statement showing the amount due. 
the carrier under the Government's guaranty as computed by the carrier. On| 

| — 85, —_ yous company fied n statement in aocgatenee with such order and 

subsequently receiv part: payments, regati 5,891, . . | 
H review of the claim by the Commission. — 000, pending a complete 

On December 15, 1921, the Commission issued an order prescribing formule 
for computing the maintenance allowance to be included in operating expenses for | 
the guaranty period, fixing December 31, 1921, as the time as of which all accounts 
| pertaining to the guaranty period should be closed, and requiring each carrier to 
| 


all items | 


file with the Commission a final claim covering the amount due from the Govern- 
ment under its guaranty. Final claim of your company, compiled in accordance | 





; with this order, was filed on March 24, 1922, and it is hoped that an early settle- 


| ment will be obtained. 
FEDERAL VALUATION OF RAILROADS, 


The Act of Congress, known as the Federal Valuation Act, approved March 1, 
1913, directs the Interstate Commerce Commission to determine the value of the 
transportation properties of each railway corporation in the United States 

| engaged in interstate commerce and subject to the Interstate Commerce Act. 
| In connection with the valuation of any property, the Act directs the Com-! 
| mission, among other things, to ascertain the original cost of such property to date | 
| of valuation, cost of reproduction new, cost of reproduction new less depreciation, 
| present value of lands, present cost of acquiring !ands, through condemnation 
proceedings or by purchase, in excess of present value, and numerous other facts | 
set out in the statute and assumed to have a bearing upon the question of valuation. 
|| The Act also directs the Commission, in making such valuation, to take into 
|, account any and all elements of value which may be found to exist. 





|PURCHASE OF SOUTHERN PACIFIC COMPANY 


a 
| June 24, 1922.) 


THE ECONOMIST. i 


En ti‘ 


| SOUTHERN PACIFIC COMPANY AND PROPRIETARY COMPANIES COMBINED—2ontinued, 


The importance of valuation work has been enhanced by the provisions of th® 
Transportation Act, under which the basis of rates in the several rate groups} 
established by the Commission, is dependent upon the aggregate value of al 
properties therein, as found by the Commission, which valuations, as thus found. 
also govern the capitalization of any consolidated companies which may be 


| created under the provisions of the Transportation Act. 


CAPITAL STOCK 
FOR EMPLOYES. 


In December, 1921, the Executive Committee approved a plan extending to all 
employes of Southern Pacific Transportation System lines the privilege of 
purchasing, through your company, a limited amount of its capital stock, paying 
therefor in monthly instalments, the company advancing the funds required to 
purchase the stock. Under this plan, which became effective February 1, 1922, 
an employe may purchase from time to time, from one to fifteen shares of stock, 
paying therefor the sum of $5.00 per month for each share purchased. Additional 
shares may be purchased upon the same terms, provided, however, that in no 
event will the company, at any one time, carry more than fifteen shares in the 
aggregate for any one employe. 


The company, at the request of an employe, purchases the required amount of 
stock at the current market price on the New York Stock Exchange, making no 
charge, however, foritsservices. Pending repayment of the advances made for its 


| purchase the stock is held by a trustee as security for such advances, the account of 


the employe, in the meantime, being charged with interest at the rate of six per 
cent. per annum on deferred payments, and credited with the dividends accruing on 
the stock held for his account. When advances for the purchase of the stock have 
been fully repaid, the stock wiil be registered in the employe’s name and a 
certificate therefor delivered to him. 

At the close of business May 1, 1922, six hundred and eighty-five employes had 
subscribed for an aggregate of 2,428 shares under this plan. 


GENERAL. 


Dividends on the capital stock of your company were declared during the year, 
payable as follows: 








| “ L J aia ie NE I TI ic diisineceicsionainiewsdeivamitingadace ose $5,142,198.99 
00 || _ Upon the completion of the valuation of any property the Commission is further a eer We, NE Dae Bo TIE oss ccnckecs csc coserrsneecnrecensnsorconeie . 5.165,569.67 
3 || directed to prepare, and serve upon the owning carrier, a tentative valuation y id Oc be RST oe Sete renee 5,165.713.58 
|| wherein shall be set forth the value placed upon such property by the Commission, Id per cent. paid October 1, 1VAL.............-.-.-.-ernseersrerssssersrerrnecs 2 eee 
lg || together with the Commission’s findings of fact concerning the matters herein- 13 per cent, payable January 3, 1922..............cccccccccssssesseseeseeess 5,165,713.58 
59 || before enumerated. This tentative valuation is thereafter subject to protest by ne 
= \ the carrier, in which event provision is made for formal hearing and determination. ee SS $20,639,195.82 
1 Immediately upon the passage of this Act a valuation organization was perfected senor’ ceieeaiieadeaitinaaiel 
18 || for your company, and this organization has actively co-operated with the field 
\| organization of the Commission in the preparation of a complete field inventory of, Your Board announces with sorrow the death, on August 22, 1921, of Colonel 
ff || all the transportation properties of yourcompany, In addition to this work, the Epes Randolph, President of the Arizona Eastern Railroad Company, and of the 
bp |; valuation organization of your company, in anticipation of the receipt of the Southern Pacific Railroad Company of Mexico, who, for 26 years, served your 


| 
9 


| Commission’s tentative valuation, has prepared a complete schedule of unit prices 
| for application to the inventory, for purpose of comparison with the unit prices 
fixed by the Commission’s Bureau of Valuation, and to serve as the basis of any 
protest thereto which may be necessary to the protection of the company’s interest. 
| For these purposes, your companies have expended to December 31, 1921, the sum 


f | of $3,213,354.42, of which the sum of $628,330.19 was expended during the current 


} year. 

1 By reason of the enormity of the task involved, the Interstate Commerce 
Commission has not yet fixed a final value upon the properties of any railroad 
;} company of substantial size. The work, however, is now rapidly drawing to a con- 
'} clusion, and it is anticipated that tentative valuations covering the properties of 
your company may be expected within the not distant future. 





companies with conspicuous ability and unwavering fidelity. The Board has 
caused to be entered in the minutes of its meetings a resolution reciting Colonel 
Randolph’s long, faithful, and efficient service. 

Under the pension system put into effect January 1, 1903, there were carried on 
the pension rolls at the end of the year 072 employes. The payments to pensioners 
for the year amounted to $513,867.62, zhich is equivalent to six per cent. per annum 
on an investment of $8,564,000.00, 

By order of the Board of Directors, 


JULIUS KRUTTSCHNITT, 
Chairman of the Execulive Committee. 





ESTABLISHED 1864. 


| Che Investor’s Monthly Manual. 
| 


The Investor's Monthly Manual is published at the beginning of each 


month, and is by far the MOST COMPLETE PERIODICAL RECORD in 
existence of the dealings, throughout the United Kingdom, in every description 
of stocks and shares, &c., &c. Over 4,000 securities are dealt with each month, 
showing recent dividends and yields at latest prices. The Manual also contains a 
valuable summary of Profit and Loss Accounts each month. 

It is absolutely free from any connection with any financial house or 
speculative agency, and it is subscribed to by Investors of all classes, as well as 
by Banking Houses, Chambers of Commerce, Mercantile Firms, en, 
Railway, Insurance, Shipping and other Companies throughout the United 


Kingdom, the Colonies, and abroad. 
, Its circulation, therefore, is of a aanpeene mie influential character, and 
it i i tions. 
it is a most valuable medium for advertisements of a | descrip 3 
The Manual will be found especially suitable for advertising debentures 
of every kind, prospectuses of limited liability companies, and investments of 
all descriptions; and for giving publicity to the announcements of banking, 


insurance, and other companies, publishers and auctioneers. Its importance to 
the general advertiser can hardly be over-estimated. 


° : (Ordinary numbers, Post Free 1s. 8d.) 
eee aan Subscription £1 1 O. 


The WORKS and LIFE of WALTER BAGEHOT | 


EDITED BY Mrs. RUSSELL BARRINGTON 


“DRINK AND ENJOY 





" Works” 
10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo, £3 15s. net. The Work 
only will also be supplied, £3 7s. 6d. net. Prospectus sent on application. 





LIPTONS TEA 





lle The life af Waltae Rawahat 
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Banks, &c. 
| COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government.) 





Branches and Agencies throughout A:stralasia. 


Banking and Business of every descrip- 

tion transacted. Bankers to the Government of the 

Commonwealth of Australia, the Government of the 

State of the Government of the State 

of South rs the Government of the State 
of Tasmania. 


8,123 Savings Bank Branches and Agencies at Post 
Offices in Australia. At 8lst December, 1921 


Savings Bank Balances ... 7,27 .788 
General Bank i ; 26,556,692 
Note Issue - ec georges 55. 371 
Other items .. Sse 6,787,134 


mind 126.170.0808 
London Office : 1 NEW D ST., 
C. A. = CAMPION. London uae: 
Also at Australia House, Strand, W.C 


HONG KONG AND SHANGHAI 
BANKING CORPORATION. 
+» > see 20,000,000 
.. $23,500,000 
RESERVE held in London £4,500,000 
RESERVE ee oF PRIETORS $20,000,000 
Saree nee Sane KONG. 
Chief Manager—Hon. Mr. A. G. STEPHEN. 
BRANCHES and AGENCIES: 
Amoy, ee Batavia, a Beaetas. Calcutta, Can- 
: ton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
2 Haiphong, eee. Hankow, Harbin, Hongkew 


4a (Shanghai), , Johore, Kobe (Hiogo), Kuala 
Now wok: Peking, Penang, — Saigon, San 
Francisco, Singapore, abaya, Sungei 


Shanghai, 
Patani, Tientsin, Tsingtao, Vladivostok, Yloilo, 
Yokohama. 


COMMITTEE IN LONDON: 
Sir CHARLES Appis, K.C.M.G., Chairman. 
C. A. Cam 


Hon. Cecil Baring. pbell. 
David Landale. Sir Ceorge Sutherland. 
A. M. Townsend. Cc. F. Whigham. 


MANAGERS IN aeueer 
pa ere STaBB. . D. C. JonzEs, 
b-Manager, John re 
a 2 A. Moncur. 
GRACECHURCH STREET, LONDON, E.C.3. 


THE YOKOHAMA SPECIE BANK, LTD. 
(Registered in J 


Capital Subscribed & & Fully Paid ... Yen 100,000,000 
Head ad Office 


«.- x2. 61,000,000 
-  WORGHAMA. 
Branches at— 


Batavia, Bombay, Buenos Ayres, Calcutta, Chang- 
chun, {Dalny), Fengtien (Mukden), Ham- 
burg, Hankow, Harbin, Honolnlu, Hong-Kong, Kai 
Yuan, Kobe, London, Los Angeles, Lyons, Manila, 
Nagasaka, Nagoya, Newchwang, New York, Osaka, 
ets Rangoon, Rio de Janeiro, Saigon, San 
Francisco, Seattle, hai, Shimonoseki, Singa- 
pore, Sourabaya, Sydney, Tientsin, Tokyo, Tsinanfu, 
Tsingtau, Viadivostock. 

; The Bank buys and receives for collection Bills of 
: Exchange, issues Drafts and Telegraphic Transfers 
t and Letters of Credit on above places and elsewhere, 
: and transacts General Banking Business. 

ae | Deposits received for fixed periods at rates to be 
i; obtained on 


London Office: 7 te, E.C.2. 
"TP. OKUBO, Manager. 


THE ROYAL BANK OF CANADA 


:000,000 


a EU cone =. 


wanes 


Serer oer 


en en ae 
ee _ 


Office: MONTR 
SIR HERBERT 8S. HOLT, President. 
E.L.PEASE, Vice-President & Managing Director, 
Cc. E. NEILL, General Manager. 
FFICE : 
<8 STREET, €.C.2. 
ee 3. MACKIE, Joint Manager. 

700 ap ag in and Newfoundland; Cuba, 
Porto Rico 


| Dominican Republic, Haiti, Costa Rica, 

| Venezuela and Colombia; British West Indies, 

: French West Indies; British Honduras, British 

Guiana, Buenos Aires, Argentine; Montevideo, 

. Uruguay; Rio de Janeiro, Santos and Sao Paulo, 

Brazil, Spain, Barcelona; New York Agency, 68, 
William Street. 

FRENCH AUXILIARY 
THE ROYAL BANK OF CANADA onan. 
PARIS, 28, Rue du Quatre-Septembre 


BANCO DE CHILE. 


e 
nS eed 


{ 94 GRA CH EET, E.C. 
+ Chilian 
; —— F nd in di 000 
OS Reserve Liability of Shareholders ... 100,000 000 
E Reserve Fund in Gold of 184.=£1 13,333,333 
a Head Offices : $ ti a Valps 
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THE LONDON AND RIVER 
PLATE BANK, LIMITED. 
Established 1862, 


Pam-Ur Carrrat & RESERVE FUND £4,140,000. 
AFFILIATED WITH LLOYDS BANK, LTD. 


Established at— 
ARGENTINA. Buenos Aires and 5 Sub-Branches, 
Bahia Bianca, Concordia, Cordoba, Mendoza, 

. Tucuman, 
Montevideo, and at Calle Rio Negro 
Paysandu. Saito. Rivera : 





Parana, 
URUGUAY. 


(Monte . ja. . . 
BRAZIL. Rio de Janeiro, a, 
Maceio, ra, Pelotas, Pernambuco, 


Pa: 
Porto Alegre, Rio Grande, Santos, Sao Paulo, 
Victoria. 
. Valparaiso, Santiago, Antofagasta. 

PARAGUAY. Asuncion. 
COLOMBIA, Bogota, Medellin. 
U.S. AMERICA, New York, 51, Wall St, 
FRANCE, Paris (9 Rue du Helder). 
BELGIUM, Antwerp (22 Place de Meir), 
PORTUGAL, Lisbon (82 Rua Aurea). 


Agents throughout the world. 
eee 2 Cae, Date, eaee Cable Transfers 
issued. ced against or sent 


Bilis negotiated. ad 
tor collection.—7 PRINCES STREET. E.C.2, 


Manchester, 86 Cross street. 
Bradford. 483 Hustlergate. 


NATIONAL BANK OF TURKEY 
(Affiliated to the British Trade Corporation). 
Established 1909 by Imperial Firman. 


CAPITAL - L.1,000,000 Sterling. 


Head Office, Constantinople; Telegrams, Brit- 
bank, Constantinople; Branches, Stamboul ; 
Telegrams, Natbank. Smyrna: Telegrams, 


Britbank, Pandermaand Pera. 

London Office: 50, Cornhill, B.C, Telegrams: 

Natbank, London. 

he Bask tno Agents in ol the Peincigal Citic 
eens, Senta. ans he Fen Base and has 


Commercia) Houses 
interests in Turkey areinvited to apply for terms, 


BANK OF NEW SOUTH WALES 


Lonpon OrFios—29 Threadneedile-strees, B.C. 3. 
Paid-ap Caapltal........cccoccrerecsssssereeneseeseeeeed 0,000,000 
Reserve 


ee eeeeeeee See COCR TEES Cee 8,500,000 
Reserve Liability of Proprietors ............ 


#£13,500,000 

Aggregate Assets, 30th Sept, 1921 ... £71,865,352 0 5 
The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and Branches in 
all the Australian Sta’ 


of Exchange. Arranges 
Wool and other Produce Credits. Receives Deposits 
for fixed periods on terms which may be known on 
application; and conducts every description of 


Aust Banking Business, 
H. MELDRUM, Acting Manager. 


BANK OF NOVA SCOTIA 


Established 1832, 
General Office —Torento, Canada. 





Gooket Fund 
eserve Fu - 
Total Assets over $225,000,000 





Special facilities are available to the sable 
through the branches of this Bank for 
transaction of business with Canada, ivuane 
eee Cao. the Dained. Sanson ot Boston, 
J a 
Chicago and New York. 528 Granoches in all. 


London Branch: 
65, OLD BROAD STREET, E.C.2. 
EB. C. MACLEOD, Manager. 





THE ANGLO-EGYPTIAN BANK LTD. 
SUBSORIBED CAPITAL, 41,800,000 
PAID-UP.....#600.000 | RESERVE FUND £720,000 


BRANCHES—Ecayrpr: Alexandria, Cairo, Port 
Mansourah, Annet, 


















‘June 24, 1929. 


NATIONAL BANK 
OF NEW ZEALAND, LIMITED. 


HEAD OFFICE—8 MOORGATE, E.C.2. 


AUTHORISED a aa 
SUBSCRIBED CAPITAL . +» £38,000 

PaID UP CAPITAL . £i ‘dont 
RESERVE FUND... . £1,040 000 


UNCALLED CAPITAL “a £2,000,000 
Receives oe of £50 and upwards for 1 or 2 

years, at rates to be ascertained on application. 
Drafts, Letters of Credit and wire Remittances 
granted and Bills on New Zealand 


sent for collection 

" ARTHUR WILLIS, Manager, 
a 
ENGLISH SCOTTISH AND 


AUSTRALIAN BANK, Ltd. 
Head Office: 5 Gracechurch street, E.C.3, 


Authorised Capital ........................ £8,000,000 0 
Subscribed Capital ........................ 2,639,775 0 9 
Paid-up Capital...................cccsseseeee 1,319,887 10 0 
Farther Liability of Proprietors ... 1,319,887 10 0 
Reserve Fund _..,...........-ccececsesseeeeees 1,300,000 0 0 
Letters of Credit and Drafts on the 
—- and Agencies of the Bank in Australia 
be obtained at the Head Office, or through 


the Agents of the Bank, in the chief Provin 
towns throughout the United Kingdom. ee 


Remittances made b by Telegraphic Trans. 
fer, pn N atinted f 
of forwarded for 


and Exchange 
of every Sosodstion with Australia., 


transacted 
E. M. JANION, Manager, 


CREDIT SUISSE 


Established 1856. 
Capital and Reserves - - Francs 130,000,000 


Head Offices: ZURICH, SWITZERLAND. 

Basle, Berne, ae Sam Glarie, 

Kreuzlingen, Los Lucerne, 
Neuchatel, St. Gail. 


Genera! Banking Bus nese. 


NATIONAL BANK 
OF EGYPT. 


Head Office CAIRO. 


Governor—B. HORNSBY, C.B.E. 












6 and 7 King William Street, E.C.4. 


Branches in all the Principal Towns ‘n 
EGYPT and the SUDAN. 


‘THE WESTERN | 
AUSTRALIAN BANK. 


Established 1841 





. £250,000 0 0 


ee 50,000 0 0 
-. £15,822 0 0 


ated or collected, Deposits received for fixed periods 
rates ascertained on application, and all 
be oS business connected 


banking 

Western Australia conducted through the London 
Agents, The Bank of Adelaide, 11 Leadenhall 
street, E.C.3. 
—————————— 


BILBAO RIVER & CANTABRIAN 
RAILWAY CO., LTD., & REDUCED. 


Notice is hereby given that the TRANSFER 
BOOKS of the Company will be CLOSED from the 
28rd to =e inst., both days inclusive, for the 
purpose of preparing ‘he Warrants for repayment 
to Shareholders of Two pounds per share in re- 
duction of Share Cogttel 7 order. 








BUCK, Secretary. 


Hawmnanw'e Offices. 








